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SUBJECT: ASEAN MINISTERIAL-MEETING WITH VALDEPENAS 

1 . DAS HEGINBOTHAM AND ASEAN COORDINATOR GEBER MET WITH 
PHILIPPINE DEPUTY MINISTER OF TRADE VALDEPENAS JULY 7 FOR 
NEARLY TWO HOURS TO CONVEY OUR VIEWS AND TO IDENTIFY AREAS 
WHERE THERE IS NEED FOR GREATER FOCUS PREPARATORY TO THE 
AUGUST MINISTERIAL. VALDEPENAS, WHO WAS TRANSITING WASHING- 
TON AS HEAD OF A GOP TEXTILE TERM RETURNING TO THE PHILIP 
PINES FROM EUROPE, HAD REQUESTED THE MEETING. EXPERIENCED 

IN ASEAN TRADE MATTERS, HE WILL BE COORDINATING ASEAN TRADE 
POSITIONS FOR THE UPCOMING MINISTERIAL FOLLOWING HIS ARRIVAL 
BACK IN MANILA. 

2. IN OPENING THE DISCUSSIONS, VALDEPENAS CONFIRMED WHAT 
WE LEARNED EARLIER THAT ASEAN ECONOMIC MINISTERS FOUND U.S. 
RESPONSE TO ASEAN'S ELEVEN MEMORANDA "QUITE NEGATIVE". 
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DURING A FRANK EXCHANGE ON THE COMMON FUND AND STABEX ISSUES 
WE INDICATED NO CHANGE IN U.S. POSITIONS SINCE LAST YEAR'S 
US-ASEAN CONSULTATIONS. VALDEPENAS PERSONALLY AGREED THAT 
IT WAS UNREALISTIC FOR ASEAN TO PURSUE THESE QUESTIONS WHEN 
THERE WERE OTHER AREAS FOR BUILDING AND DEVELOPING MUTUAL 
COOPERATION. 
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3. DAS HEGINBOTHAM THEN SUGGESTED THAT IT WOULD BE HIGHLY 
DESIRABLE IF BOTH SIDES WOULD APPROACH AUGUST MINISTERIAL 
IN A POSITIVE FRAME OF MIND. WHILE WE SHOULD NOT EXPECT 
SPECTACULAR RESULTS, WE FORESEE TWO MAIN BENEFITS. HOLDING 
THE MEETING IN WASHINGTON WILL GIVE ASEAN NEEDED EXPOSURE 
AND GREATER IMPACT ON KEY U.S. EXECUTIVE BRANCH, CONGRES- 
SIONAL, AND MEDIA LEADERS. SECONDLY, WE ARE HOPING TO LAY 
THE GROUNDWORK FOR EVOLVING CLOSER COOPERATION IN AREAS 
WHERE WE BELIEVE MOVEMENT IS POSSIBLE. WHILE MINISTERIAL 
CANNOT BE EXPECTED TO UNDERTAKE SOME OF THE DETAILED, TECH- 
NICAL WORK WHICH IS NEEDED FOR RESULTS TO BE IMMEDIATELY OR 
FULLY APPARENT IT SHOULD PROVIDE GUIDELINES ON HOW TO PRO- 
CEED OVER THE LONG-RUN IN BUILDING A FOUNDATION FOR THE 
FUTURE EVOLVEMENT AND DEEPENING OF US-ASEAN RELATIONSHIPS. 

4. AMONG THE AREAS IN WHICH THE U.S. IS PREPARED TO MOVE 
FORWARD: INVESTMENT FACILITATION-IN AUGUST WE WILL 
ANNOUNCE THE SENDING OF AN OPIC INVESTMENT MISSION TO ASEAN 
COUNTRIES LATER THIS YEAR. BUSINESS COOPERATION— THE USG 
HAS TAKEN THE LEAD IN SUPPORTING THE FORMATION OF A ASEAN- 
US BUSINESS COUNCIL. REGIONAL DEVELOPMENT COOPERATION- 
WE ARE READY TO EXPLORE SEVERAL POSSIBILITIES; ALTHOUGH 
ANTICIPATED US FUNDING LEVELS MAY NOT BE STRIKING, THE 
ASSISTANCE COULD BRING TO BEAR INNOVATIVE APPROACHES TO 
SOLVING PROBLEMS OF CONCERN TO ASEAN. ENERGY- IF ASEAN IS 
INTERESTED, THE VICE PRESIDENT'S RECENT REGIONAL INITIATIVE 
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COULD BE THE BASIS FOR FURTHER DISCUSSION. EXIM- ALTHOUGH 
STRICTLY SPEAKING THESE LOANS ARE NOT CONCESSIONAL, ANOTHER 
DEVELOPMENT-RELATED ACTION WILL BE THE VISIT OF CHAIRMAN 
MOORE TO THE ASEAN COUNTRIES THIS NOVEMBER. CULTURAL/ 
EDUCATIONAL EXCHANGE- WE ARE WILLING TO DISCUSS A US EX- 
PANDED REGIONAL PROGRAM WHICH WOULD BE SUPPLEMENTAL TO OUR 
BILATERAL ACTIVITIES IN THIS FIELD. 

5. RECOGNIZING THAT ASEAN ATTACHES STRONG IMPORTANCE TO 
COMMODITY AND TRADE ISSUES, WE OUTLINED US CONSTRAINTS 
FROM AN OVERALL POLICY STANDPOINT, AND THOSE INHERENT IN 
OTHER CONSIDERATIONS, AS TO WHAT CAN BE DONE UNDER PRESENT 
CIRCUMSTANCES. HOWEVER, CERTAIN ELEMENTS OF ASEAN INTER- 
ESTS CAN BE ACCOMMODATED- WE NOTED THAT THE USG REMAINS 
OPEN-MINDED ON THE QUESTION OF NEGOTIATING INDIVIDUAL 
COMMODITY AGREEMENTS. WE PARTICULARLY STRESSED THE OVER- 
RIDING IMPORTANCE OF MAKING MAXIMUM PROGRESS IN THE MTN 
AND PARTICULARLY FOR THE GOP TO SHOW GREATER NEGOTIATING 
FLEXIBILITY. VALDEPENAS AGREED TO CONTACT AMBASSADOR VEGA 
AND INFLUENCE HIM IN THAT DIRECTION. 

6. COMMENT: WE AND VALDEPENAS FOUND THE DIALOGUE USEFUL. 
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VALDEPENAS SHOULD BE CAPABLE OF CONVEYING AN ACCURATE PER- 
SPECTIVE AND SENSE OF REALISM AS TO WHAT CAN BE EXPECTED 
OF THE US TO HIS COLLEAGUES WITHIN ASEAN COUNCILS PRIOR TO 
THE MINISTERIAL, HOPEFULLY WITH SOME BENEFICIAL INFLUENCE 
ON ASEAN DELIBERATIONS ON HOW TO ADDRESS ITSELF TO THE US 
ON VARIOUS ISSUES. CHRISTOPHER 
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SUBJECT: ASEAN MINISTERIAL-MEETING WITH VALDEPENAS 

1 . DAS HEGINBOTHAM AND ASEAN COORDINATOR GEBER MET WITH 
PHILIPPINE DEPUTY MINISTER OF TRADE VALDEPENAS JULY 7 FOR 
NEARLY TWO HOURS TO CONVEY OUR VIEWS AND TO IDENTIFY AREAS 
WHERE THERE IS NEED FOR GREATER FOCUS PREPARATORY TO THE 
AUGUST MINISTERIAL. VALDEPENAS, WHO WAS TRANSITING WASHING- 
TON AS HEAD OF A GOP TEXTILE TERM RETURNING TO THE PHILIP 
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PINES FROM EUROPE, HAD REQUESTED THE MEETING. EXPERIENCED 
IN ASEAN TRADE MATTERS, HE WILL BE COORDINATING ASEAN TRADE 
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POSITIONS FOR THE UPCOMING MINISTERIAL FOLLOWING HIS ARRIVAL 
BACK IN MANILA. 

2. IN OPENING THE DISCUSSIONS, VALDEPENAS CONFIRMED WHAT 
WE LEARNED EARLIER THAT ASEAN ECONOMIC MINISTERS FOUND U.S. 
RESPONSE TO ASEAN'S ELEVEN MEMORANDA "QUITE NEGATIVE". 

DURING A FRANK EXCHANGE ON THE COMMON FUND AND STABEX ISSUES 
WE INDICATED NO CHANGE IN U.S. POSITIONS SINCE LAST YEAR'S 
US-ASEAN CONSULTATIONS. VALDEPENAS PERSONALLY AGREED THAT 
IT WAS UNREALISTIC FOR ASEAN TO PURSUE THESE QUESTIONS WHEN 
THERE WERE OTHER AREAS FOR BUILDING AND DEVELOPING MUTUAL 
COOPERATION. 

3. DAS HEGINBOTHAM THEN SUGGESTED THAT IT WOULD BE HIGHLY 
DESIRABLE IF BOTH SIDES WOULD APPROACH AUGUST MINISTERIAL 
IN A POSITIVE FRAME OF MIND. WHILE WE SHOULD NOT EXPECT 
SPECTACULAR RESULTS, WE FORESEE TWO MAIN BENEFITS. HOLDING 
THE MEETING IN WASHINGTON WILL GIVE ASEAN NEEDED EXPOSURE 
AND GREATER IMPACT ON KEY U.S. EXECUTIVE BRANCH, CONGRES- 
SIONAL, AND MEDIA LEADERS. SECONDLY, WE ARE HOPING TO LAY 
THE GROUNDWORK FOR EVOLVING CLOSER COOPERATION IN AREAS 
WHERE WE BFT.TF.VE MOVEMENT IS POSSIBLE. WHILE MINISTERIAL 
CANNOT BE EXPECTED TO UNDERTAKE SOME OF THE DETAILED, TECH- 
NICAL WORK WHICH IS NEEDED FOR RESULTS TO BE IMMEDIATELY OR 
FULLY APPARENT IT SHOULD PROVIDE GUIDELINES ON HOW TO PRO- 
CEED OVER THE LONG-RUN IN BUILDING A FOUNDATION FOR THE 
FUTURE EVOLVEMENT AND DEEPENING OF US-ASEAN RELATIONSHIPS. 

4. AMONG THE AREAS IN WHICH THE U.S. IS PREPARED TO MOVE 
FORWARD: INVESTMENT FACILITATION-IN AUGUST WE WILL 
ANNOUNCE THE SENDING OF AN OPIC INVESTMENT MISSION TO ASEAN 
COUNTRIES LATER THIS YEAR. BUSINESS COOPERATION— THE USG 
HAS TAKEN THE LEAD IN SUPPORTING THE FORMATION OF A ASEAN- 
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US BUSINESS COUNCIL. REGIONAL DEVELOPMENT COOPERATION- 
WE ARE READY TO EXPLORE SEVERAL POSSIBILITIES; ALTHOUGH 
ANTICIPATED US FUNDING LEVELS MAY NOT BE STRIKING, THE 
ASSISTANCE COULD BRING TO BEAR INNOVATIVE APPROACHES TO 
SOLVING PROBLEMS OF CONCERN TO ASEAN. ENERGY- IF ASEAN IS 
INTERESTED, THE VICE PRESIDENT'S RECENT REGIONAL INITIATIVE 
COULD BE THE BASIS FOR FURTHER DISCUSSION. EXIM ALTHOUGH 
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STRICTLY SPEAKING THESE LOANS ARE NOT CONCESSIONAL, ANOTHER 
DEVELOPMENT-RELATED ACTION WILL BE THE VISIT OF CHAIRMAN 
MOORE TO THE ASEAN COUNTRIES THIS NOVEMBER. CULTURAL/ 
EDUCATIONAL EXCHANGE- WE ARE WILLING TO DISCUSS A US EX- 
PANDED REGIONAL PROGRAM WHICH WOULD BE SUPPLEMENTAL TO OUR 
BILATERAL ACTIVITIES IN THIS FIELD. 

5. RECOGNIZING THAT ASEAN ATTACHES STRONG IMPORTANCE TO 
COMMODITY AND TRADE ISSUES, WE OUTLINED US CONSTRAINTS 
FROM AN OVERALL POLICY STANDPOINT, AND THOSE INHERENT IN 
OTHER CONSIDERATIONS, AS TO WHAT CAN BE DONE UNDER PRESENT 
CIRCUMSTANCES. HOWEVER, CERTAIN ELEMENTS OF ASEAN INTER- 
ESTS CAN BE ACCOMMODATED- WE NOTED THAT THE USG REMAINS 
OPEN-MINDED ON THE QUESTION OF NEGOTIATING INDIVIDUAL 
COMMODITY AGREEMENTS. WE PARTICULARLY STRESSED THE OVER- 
RIDING IMPORTANCE OF MAKING MAXIMUM PROGRESS IN THE MTN 
AND PARTICULARLY FOR THE GOP TO SHOW GREATER NEGOTIATING 
FLEXIBILITY. VALDEPENAS AGREED TO CONTACT AMBASSADOR VEGA 
AND INFLUENCE HIM IN THAT DIRECTION. 

6. COMMENT: WE AND VALDEPENAS FOUND THE DIALOGUE USEFUL. 

VALDEPENAS SHOULD BE CAPABLE OF CONVEYING AN ACCURATE PER- 
SPECTIVE AND SENSE OF REALISM AS TO WHAT CAN BE EXPECTED 
OF THE US TO HIS COLLEAGUES WITHIN ASEAN COUNCILS PRIOR TO 
THE MINISTERIAL, HOPEFULLY WITH SOME BENEFICIAL INFLUENCE 
ON ASEAN DELIBERATIONS ON HOW TO ADDRESS ITSELF TO THE US 
ON VARIOUS ISSUES. CHRISTOPHER 
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